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Mr. Wright reviewed highlights of the 2006 financial statements for the municipality.   
 
The Audit Report provides a clear opinion showing nothing unusual.  Water and sewer activities 
were largely responsible for a decrease in the cash balance at year end, with spending of $3.6 
million, which was more than was brought in.  This situation dominates various aspects of the 
statements.    
 
The following amounts were declared surplus at year end:  
 
 Township   $178,447 
 Waterworks  $205,732 
 Sewage   ($93,285)  
 Library   $ 13,844  
 
The year end actual was within $100,000 of the projected budget.  The Township expected to sell 
land and show revenue for the sale in 2006, but this did not happen until February 2007 causing 
a slight downturn.  Other areas were slightly over budgeted, making up the difference.  
 
Capital Transportation Services and Capital Environmental Services both came in under their 
original budgets.  The  $578,000 anticipated land sale intended for 2006 was delayed.  Overall, 
all departments followed the game plan, and there were no surprises.   
 
Obligatory Reserve Funds are to be available each year to fund certain transactions.  These have 
been broken down into 4 categories:  Development Charges, Parklands, Brown’s Line and 
Bridge, and Federal Gas Tax Revenues.   
 
Net revenue in the Current Fund for waterworks was $792,270, $233,869 of which was used to 
repay long term debt.  A balance of $385,156 was transferred to water reserves, which is the 
intended outcome.  Municipalities are to move a certain amount into reserves each year for 
replacement, repair and maintenance costs.  
 
Councillor Newlove enquired if water and sewer rates are still reasonable.  Mr. Wright expressed 
concern with the sewer rates, noting that funds received are not just to cover for capital costs as 
there always seems to be about $200,000 worth of work to be done each year.  That only leaves 
$150,000 left to put aside for future major projects.  Mr. Carter recommended looking at future 
capital projects that will need to be funded and prepare to meet those targets.  From now until 
2009, increase as much as possible because we are still a little shy, but by 2009 when we are into 
capital asset accounting, the new system will show more of a true deficit or surplus situation.  
Replacement costs in future will be much higher than the original cost of the system.  Water rates 
seem to be doing well but the Township needs to address Baxter with the low number of users on 
the system.  He suggested increasing sewer rates as quickly as possible.  Mr. Carter 
recommended that we look at water and sewer separately.  The water system looks good but 
there are fewer users on the sewer system, resulting in less revenue coming in.  
 
 




















